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SUBJECT: USE OF 15 PERCENT COST OF LIVING INCREASE FACTOR IN 
APPROVING CENTO 1976-77 BUDGET 

1 . CENTO SECRETARIAT WISHES TO APPLY A 15 PERCENT COST OF 
LIVING INCREASE FACTOR TO SEVERAL MAJOR CATEGORIES OF 
1976-77 CENTO BUDGET WHICH IS UNDER REVIEW CURRENTLY. 

2. CENTO IS BASING ITS POSITION ON THE ANKARA COST OF 
LIVING INDEX AS ESTABLISHED BY A LOCAL BANK (AKBANK) FOR 
APRIL, JUNE, AND AUGUST 1976 WHERE, IN EACH INSTANCE, THE 

COST OF LIVING INDEX FOR ANKARA ROSE MORE THAN 15 PERCENT, COMPARED 
TO THE PREVIOUS YEAR. 

3. AN EXAMPLE OF HOW THIS EFFECTS THE CURRENT BUDGET 
UNDER REVIEW (BAC/76/D11) IS IN CHAPTER 1100, "SALARIES", 

SUB-CHAPTER 1101, "GRADED STAFF": THE ESTIMATED 1975-76 
REQUIREMENTS WERE POUNDS STERLING 157,855; THIS YEAR THE 
REQUESTED AMOUNT IS POUNDS 197,294 FOR AN INCREASE OF 
POUNDS 39,439. THE INCREASE IS DUE TO THE FOLLOWING FACTORS: 

(A) ANNUAL WITHIN GRADE INCREMENTS, POUNDS 2,1 15; (B) ANNUALIZA- 
TION OF POSITIONS FILLED DURING 1975-76, POUNDS 5,251; (C) ANNUAL- 
IZATION OF 3.85 PERCENT INCREASE, POUNDS 6,356; AND CD) 15 PER 
CENT WAGE INCREASE, POUNDS 25,717. 

4. OTHER CENTO BUDGET CATEGORIES CURRENTLY UNDER 
REVIEW WHICH WILL BE AFFECTED BY ACCEPTANCE OF AN 
ACROSS-THE-BOARD 15 PERCENT INCREASE IN COST OF LIVING 
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SALARIES"; 1201, "FOREIGN AND MISSION ALLOWANCES"; 

1202, "RESIDENT STAFF ALLOWANCES"; 1208, "TURKISH POLICE 
GUARDS"; 1209, "SOCIAL INSURANCE AUXILIARY STAFF"; 

AND 1212, "SOCIAL INSURANCE GRADED STAFF". 

5. THE TURKISH GOVERNMENT HAS AGREED TO ACCEPT THE 

15 PERCENT INCREASE BOTH IN SALARIES AND ALLOWANCES OF GRADED 

AND AUXILIARY STAFF AS WELL AS IN THE OTHER 

CHAPTERS WHERE THIS INCREASE HAS BEEN PROPOSED BY THE 

SECRETARIAT. THE DELEGATES OF IRAN AND PAKISTAN AGREED, AD 

REFERENDUM, TO A 15 PERCENT INCREASE IN THE 

SALARIES AND ALLOWANCES OF GRADED AND AUXILIARY STAFF. 

THE UK DELEGATE FAVORS A 15 PERCENT COST OF LIVING INCREASE 
FACTOR WITH THE PROVISO THAT IT COULD BE MET FROM WITHIN A 
TOTAL BUDGET FIGURE WITH WHICH HE COULD AGREE - OTHERWISE IT COULD 
NOT BE AGREED ON OR CORRESPONDING CUTS MUST BE MADE ELSE- 
WHERE. (NOTE: UK MAXIMUM FIGURE FOR CENTO BUDGET CURRENTLY 
IS THOUGHT TO BE POUNDS 610,000 - THE SECRETARIAT'S BUDGET 
REQUEST IS POUNDS 645,472. THERE HAS BEEN AN APPROXIMATE 
13.2 PERCENT DEVALUATION OFTHE BRITISH POUND VIS-A-VIS THE 
TURKISH LIRA SINCE THE CENTO BUDGET WAS PREPARED. A 13.2 PERCENT 
INCREASE FACTOR SHOULD BE ADDED TO THE FIGURES CITED IN THIS CABLE.) 

6. BAC CURRENTLY IS IN PROCESS OF CONSIDERING THE SECRETARIAT'S 
1976-77 BUDGET REQUEST. BASED ON OUR OWN ANALYSIS OF THE CENTO 
DRAFT BUDGET AND OUR INDEPENDENT ASSESSMENT OF SECRETARIAT 
REQUIREMENTS, WE RECOMMEND APPROVAL OF THE 15 PERCENT 

COST OF LIVING FACTOR AS PROPOSED BY THE SECRETARIAT. HOWEVER, 

WE ALSO RECOMMEND A POSITION PARALLEL TO THAT TAKEN BY THE UK - 
NAMELY, THAT WE AGREE TO THE APPLICATION OF A 15 PERCENT COST OF 
LIVING INCREASE FACTOR (SPECIFICALLY IN THOSE CATEGORIES CITED 
ABOVE) WITH THE PROVISO THAT THE TOTAL CENTO SECRETARIAT BUDGET 
NOT EXCEED THE POUNDS 610,000 LEVEL. FINALLY, IT IS OUR ASSESS- 
MENT THAT THE SECRETARIAT'S FINANCIAL NEEDS CAN BE MET WITHIN THE 
POUNDS 610,000 TARGET, ADJUSTED FOR THE LATEST 13.2 PERCENT 
DEVALUATION NOTED ABOVE. 
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